
 
 

Mission statement of McKinleyville Community Services District: 
“Provide McKinleyville with safe and reliable water, wastewater, lighting, open 
space, parks and recreation, library services, and other appropriate services 

for an urban community in an environmentally and fiscally responsible 
manner.” 

 
 

 
 

NOTICE IS HEREBY GIVEN THAT A Special MEETING OF THE 
MCKINLEYVILLE COMMUNITY SERVICES DISTRICT BOARD OF DIRECTORS  

AUDIT AND FINANCE COMMITTEE MEETING 
WILL BE HELD 

TUESDAY, DECEMBER 21, 2022 AT 1:00 PM 
 

LOCATION: MCSD District Office Conference Room 
1656 Sutter Road 

McKinleyville, CA 95519 
 

___________________________________________________________________ 
MEETING AGENDA 

1. Introductions & Call to Order 

2.  Public Comment 

3. Review and Discuss Audited Financials for FY 2021-22 
 
 

Posted 10:00 am on December 9, 2022 
Pursuant to California Government Code Section 54957.5. this agenda and complete packet are available for public 
inspection on the web at McKinleyvillecsd.com or upon request at the MCSD office, 1656 Sutter Road, McKinleyville.  

 
McKinleyville Community Services District will, on request, make agendas available in appropriate alternative 
formats to persons with a disability, as required by Section 202 of the Americans with Disabilities Act of 1990 (42 
U.S.C. Sec. 12132), and the federal rules and regulations adopted in implementation thereof. Individuals who need 
this agenda in an alternative format or who need a disability-related modification or accommodation in order to 
participate in the meeting should contact the Board Secretary at (707) 839-3251. Notification 48 hours prior to the 
meeting will enable the District to make reasonable arrangements for accommodations.  

 
 



McKinleyville Community Services District 

AUDIT & FINANCE COMMITTEE 

December 21, 2022       TYPE OF ITEM:  ACTION 

ITEM:  3 Approve FY21-22 Audited Financial Statements 

PRESENTED BY:  Nicole Alvarado, Finance Director 

TYPE OF ACTION:  Roll Call Vote 

Recommendation: 
Staff recommends that the Board listen to the auditor’s presentation, review the 
information provided, discuss, take public comment, and approve the FY21-22 
Audited Financial Statements and recommend for approval by the Board of 
Directors.  

Discussion: 
The District's annual audit for Fiscal Year 21-22 is complete. Attached is a draft 
of the FY21-22 Audited Financial Statements. The Audit & Finance Committee 
may ask questions, review, and discuss the draft. If approved the draft will be 
finalized and submitted to the Board of Directors for their consideration at the 
January meeting.  

Alternatives: 
Staff analysis consists of the following potential alternative 

• Take No Action 

Fiscal Analysis:  
Not applicable 

Environmental Requirements:  
Not applicable 

Exhibits/Attachments:  
• Attachment 1 – MCSD Basic Financial Statements with the Report of the 

Independent Auditor for Fiscal Year 21-22 
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basic financial statements

Government-wide Financial Statements

economic resources 

Fund Financial Statements 

current financial resources
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Fund Financial Statements, continued 



Fund Financial Statements, continued 

Governmental Funds 

Enterprise Funds 

Leases.

Accounting for Interest Cost incurred Before the End 
of a Construction Period

DR
AF
T

LeasesLe



Codification of Accounting 
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements,

Omnibus 2020

Replacement of Interbank Offered Rates
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The Annual Comprehensive Financial Report. 

DR
AF
T



DR
AF
T



Governmental Activities 

Business-Type Activities 

DR
AF
T



 – 

net investment in capital assets restricted

DR
AF
T

al assetsal ass restrictedrestrictedd



Fund Balance Policy 

DR
AF
T

RR



Authorized Deposits and Investments 

State of California Local Agency Fund (LAIF) 
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CalTRUST Funds 

Humboldt County Treasurer’s Pool 

Custodial Credit Risk 
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Interest Rate Risk, continued 
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Public Property Financing Corporation of California Lease 

ARRA Loan 
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Davis-Grunsky Act Loan 

I-Bank Loan 
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State Revolving Fund Loans No. 3 

State Revolving Fund Microgrid Loan 
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Pialorsi Property Loan 

USDA Revenue Bonds 
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Revenue Certificate of Participation, Series 2021A and Series 2021B 
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Revenue Certificate of Participation, Series 2021A and Series 2021B, continued 

Plan Description 

Benefits Provided 

Employees Covered by Benefit Terms 
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Changes is the Total OPEB Liability 
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Contributions, continued 

Net Pension Liability 
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Actuarial Assumptions
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Sensitivity of the Proportionate Share of Net Pension Liability to Changes in the Discount Rate 

Pension Plan Fiduciary Net Position 
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Inter-fund Operational Transfers 
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Governmental Accounting Standards Board Statement No. 91 

Conduit Debt Obligations
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Governmental Accounting Standards Board Statement No. 91, continued 

Governmental Accounting Standards Board Statement No. 94 

Public-Private and Public-Public Partnerships and 
Availability Payment Arrangements
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Governmental Accounting Standards Board Statement No. 96 

Subscription-Based Information Technology 
Arrangements

Governmental Accounting Standards Board Statement No. 97 

Certain Component Unit Criteria, and Accounting 
and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—an 
amendment of GASB Statements No. 41 and No. 84, and a supersession of GASB Statement No. 32.

DR
AF
Tn Component Unit Critn Component Un

ection 457 Deferred Coection 457 Deferred C
nd a supersession of GAnd a supersession of GA



Governmental Accounting Standards Board Statement No. 99 

Omnibus 2022

Governmental Accounting Standards Board Statement No. 100 

Accounting Changes and Error Corrections—An 
Amendment of GASB Statement No. 62. 
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Commitments 

Grant Awards 

Litigation 
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Government Auditing Standards

deficiency in internal control

material weakness

significant deficiency
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Government Auditing Standards, 
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Other Comment 

Management’s Response 
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Significant Accounting Policies 
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